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1 . POLLOWING THE RECENT NATIONALIZATIONS OP THE OIL MARKETING 
COMPANIES, A TEXTILE MILL, AND A LARGE FRENCH TRADING COMPANY 
IN MADAGASCAR (REF), THE GDRM JULY 10 ANNOUNCED THE NATIONALI- 
ZATION OP THE COMPTOIR DE COMMERCE ET DE REPRESENTATION POUR 
L'OCEAN INDIEN (COROI), MADAGASCAR'S POURTH-LARGEST TRADING 
COMPANY. COROI, FORMERLY OWNED BY A LOCAL PRENCH PAMILY, HAD 
ANNUAL SALES OP OVER $6 MILLION AND CONTROLLED SIX SUBSIDIARY 
PIRMS, INCLUDING A LOCAL BOTTLED GAS PLANT AND PLANTS MANUFACTUR- 
ING DETERGENTS AND INSECTICIDES. 

2. IN CONTRAST TO EARLIER NATIONALIZATIONS, TAKEOVER OP 
COROI HAS INTERNAL POLITICAL IMPLICATIONS WHICH HAVE 
ATTRACTED A GREAT DEAL OF SPECULATION IN TANANARIVE. TWO DAYS 
BEFORE THE NATIONALIZATION, COROI HAD BEEN SOLD BY ITS FRENCH 
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RATSIRAKA, BROTHER OF PRESIDENT RATSIRAKA. ACCORDING TO LOCAL 
PRESS ACCOUNTS, WHEN THE GDRM WAS INFORMED OF THE SALE, THE 
SUPREME REVOLUTIONARY COUNCIL AND THE CABINET HURRIEDLY DETERMINED 
TO "PREEMPT" (LE., NULLIFY) THE SALE OF COROI AND TO NATIONALI- 
ZE THE FIRM IMMEDIATELY. SINCE THE SALE WAS NULLIFIED, COROI 
WAS NATIONALIZED FROM ITS FORMER FRENCH OWNERS RATHER THAN NEW 
MALAGASY OWNERS, ALTHOUGH DOCUMENTS OF SALE HAD BEEN SIGNED AND 
REGISTERED, ACCORDING TO FRENCH EMBASSY SOURCES. 

3. DURING THE PAST YEAR ETIENNE RATSIRAKA HAS BECOME ONE 

OF MADAGASCAR'S MOST SUCCESSFUL BUSINESSMEN THROUGH HIGHLY 
LUCRATIVE EXPORTS OF COFFEE AND SUGAR AWARDED TO HIS IMPORT- 
EXPORT FIRM, SOREX. THERE ARE WIDESPREAD REPORTS OF INTENSIFYING 
DISENCHANTMENT AMONG VARIOUS MEMBERS OF THE GOVERNMENT AND 
THE MILITARY AT APPARENT PROFITEERING, BY USE OF ALLEGED ILLEGAL 
MANEUVERS, BY THE PRESIDENT'S BROTHER. CONSENSUS AMONG DIPLOMATIC 
AND OTHER OBSERVERS AFTER ABRUPT NATIONALIZATION OF COROI 
IS THAT ETIENNE RATSIRAKA, IN BUYING OUT ONE OF THE COUNTRY'S 
LARGEST COMPANIES IN ADDITION TO OTHER HOLDINGS HE HAS ACQUIRED 
THE PAST YEAR, WENT "TOO FAR". PRESIDENT RATSIRAKA EITHER DECIDED 
HIMSELF OR WAS PRESSURED BY OTHER MEMBERS OF THE GOVERNMENT TO 
CANCEL THE COROI SALE. 

4. FRENCH EMBASSY SOURCES REPORT THAT THE SIX LARGEST FRENCH 
PRIVATE INVESTMENTS IN MADAGASCAR A YEAR AGO HAVE NOW BEEN 
NATIONALIZED (SOC. MARSEILLAISE, THE BANQUE NATIONALE DE PARIS, 

COTONA, TOTA I, SOMACODIS, AND COROI), AND IT APPEARS THE GDRM 
IS PROCEEDING DOWN THE LIST OF FRENCH ENTERPRISES IN ORDER OF 
SIZE.SHEINBAUM 
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